GLOBAL CARRIERS BHD

FINANCIAL REPORTING STATEMENT FOR

THE SECOND QUARTER ENDED 30 JUNE 2011
NOTES TO THE FINANCIAL STATEMENTS

(A) 
Notes Required Under FRS 134
(a) Basis of Preparation
The same policies and methods are practised by Global Carriers Bhd (“GCB” or the “Company”) in this interim Financial Statement as compared with the annual Financial Statement for the year ended 31 December 2010.
This interim financial report has been prepared in accordance with FRS134 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Bursa Malaysia Securities Berhad. This interim financial report must be read in conjunction with the annual audited accounts for the financial year ended 31 December 2010.

(b)       Qualification in Auditor’s Report
There are no qualifications in the Auditors’ Report of the 2010 annual audited accounts.
(c)
Seasonality or Cyclicality of Operations
The operations of the GCB Group are generally not affected by seasonality or cyclicality of operations.

(d)
Unusual Items
For the current quarter, there are no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence. 
(e)
Changes in Estimates
There are no changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years, which may have a material effect in the current interim period.
  (f)
Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities
There are no issuances, cancellations, repurchases, resale and repayments of debts and equity securities for the quarter under review. 

(g)       Dividend Paid
No dividend has been paid on the ordinary shares during the current quarter under review.
  (h)     Segmental Reporting
Segmental reporting by industries of the Group for the current financial period to-date is set out below:-
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(i)  
Valuations of Property, Plant & Equipment
The valuations of the Property, Plant & Equipment have been brought forward, without amendment from previous financial statements. 
(j)
Investment Property 
The investment property is valued annually at fair value, comprising market value by an independent, professionally qualified valuer. Revaluation of the investment property is carried in the current quarter under review.
Gain on revaluation of investment property amounting to RM14 million was recognised in current quarter under review.

(k) Material Events Subsequent to End of Interim Period
There are no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period other than the Proposals (Note 8-i, ii & iii) which was announced on 18th April 2011.
(l) Changes in the Composition of the Group
During the interim period, there are no changes in the composition of the Group including business combination, acquisition or disposal of subsidiaries and long term investments, restructurings and discontinuing operations other than mentioned below:
Global Budijasa Sdn Bhd a wholly-owned subsidiary company had 14th April 2011 established a joint venture company with PT Nuangsa Harapan Prima (a company incorporated in Jakarta, Indonesia) namely PT Layar Jasa M Lestari as a limited liability company.

 Global Budijasa Sdn Bhd will be subscribing 61,250 (sixty one thousand two hundred fifty) ordinary shares of USD1.00 (IDR8,809.00) each representing 49% equity interest in PT Layar Jasa M Lestari for a total cash consideration of USD61,250.00 (IDR539,551,250.00). PT Nuangsa Harapan Prima on the other hand, will be subscribing 63,750 (sixty three thousand seven hundred fifty) ordinary shares of USD1.00 (IDR8,809.00) each representing 51% equity interest in PT Layar Jasa M Lestari for a total cash consideration of USD63,750.00 (IDR561,573,750.00).

The authorised share capital of PT Layar Jasa M Lestari is USD500,000.00 (IDR4,404,500,000.00) and its paid up share capital is USD125,000.00 (IDR1,101,125,000.00). PT Layar Jasa M Lestari is currently dormant and its intended principal activity is to conduct domestic and international sea transportation.

(m)
Changes in Contingent Liabilities

There is no change in contingent liability in this quarter under review.
(B)
Notes Required Under the Bursa Malaysia Securities Berhad Listing Requirements 

(Revised Part A of Appendix 9B)
1. Review of Performance
The Group recorded RM13.81 million in revenue for the quarter under review, an increase of RM0.45 million or 3.37% as compared to the preceding year corresponding quarter of RM13.36 million. Despite dry-docking for one of the vessels during current quarter under review, the revenue increased due to higher utilisation of vessels and lower technical downtime.
2. Material Changes for the Current and Preceding Quarter
The Group recorded a profit of RM10.50 million for the current quarter on a turnover of RM13.81 million, as compared to a loss of RM6.36 million on a turnover of RM12.93 million in the preceding quarter. 
The profit was largely due to gain on revaluation of investment property for one of the subsidiaries of the Group amounting to RM14 million. It was also contributed by higher utilisation of the vessels and lower operating expenses during the current quarter under review.
3. Prospects 
All of the Group’s vessels are chartered except for periodic repair and maintenance.  
The newly built double hull vessels are operational and contribute to the revenue of the Group. However, due to the global economic uncertainties, the spot tanker market is expected to remain subdued for the remaining financial year.
4.   
Provision of Profit Forecast or Profit Guarantee in Public Document
The Company did not provide a profit forecast or profit guarantee in a public document.

5.       Taxation
The income of the Group derived from the operations of sea-going Malaysian registered ships is tax-exempt under Section 54A of the Income Tax Act, 1967.
6.
Profit/Loss on Sale of Unquoted Investments and/or Properties
There is no sale of unquoted investments during the quarter under review.
7.
Purchase/Disposal of Quoted Securities
There is no purchase/disposal of quoted securities by the Group or any of its subsidiary companies during the quarter under review.

8.
Status of Corporate Proposals
There are no corporate proposals announced or are being undertaken by the Company or the Group during the quarter under review other than mention below:

On 18 April 2011, the Company announced the following proposals:

(i)       Proposed Acquisition by the Company of all equity interest in Global BIkhlas Sdn Bhd, Global BMesra Sdn Bhd and Global BMesra Dua Sdn Bhd held by GMV-Global Sdn Bhd (“GGSB”), a wholly-owned subsidiary of Global Maritime Ventures Berhad which in turn is a 90%-owned subsidiary of Bank Pembangunan Malaysia Berhad (“BPMB”) for a total purchase consideration of approximately RM31.55 million;

(ii)       Proposed Placement of up to 100 million five-year redeemable cumulative convertible preference shares of RM0.01 each by the Company at an issue price of RM0.50 each; and
(iii) Proposed Exemption sought by BPMB, GGSB and the parties acting in concert with them from the obligation to extend a take-over offer for all the remaining securities not already owned by them under Paragraph 16 Practice Note 9 of the Malaysian Code on Take-overs and Mergers, 2010.
Bursa Malaysia Securities Berhad (“Bursa Securities”) had vide its letter dated 7 July 2011, approved the application in relation to the listing of and quotation for new GCB Shares to be issued pursuant to the conversion of RCCSLS, RCCPS and Payment Default Conversion arising from the Proposed Acquisitions and Proposed Placement as follows:-

a) 
up to 73,547,220 new GCB Shares to be issued pursuant to the conversion     of approximately 73.54 million RCCSLS on the Main Market of Bursa Securities;

b) 
up to 25,741,527 new GCB Shares to be issued pursuant to the Payment Default Conversion on the Main Market of Bursa Securities; and

c) 
up to 100,000,000 new GCB Shares to be issued pursuant to the conversion of up to 100.00 million RCCPS on the Main Market of Bursa Securities.

9.       Group Borrowings
As at 30 June 2011 the outstanding Redeemable Unsecured Loan Stocks (“RULS”) amounts to approximately RM29 million. The interest rate is fixed at 5.75% per annum.
The Group’s bank overdraft facility of RM15 million is secured by a first charge over the investment property. The bank overdraft is at an effective interest rates of BLR + 1.50% per annum on daily rest.
The Group secured long term loans are approximately RM130 million in total to finance its five (5) double hull vessels. The effective interest rates approximately range from 5.65% - 6.20% per annum. 

The Group secured short term loan of RM20 million for working capital purposes. The effective interest rate is 7.5% per annum. 

10.        Changes in Material Litigation
There is no new material litigation during this reporting period. 
11.        Dividend
No dividend was declared on the ordinary shares for the quarter under review.
12.       Earnings per Ordinary Share
The earnings per ordinary share of the Group as at the end of this period are calculated as follows:-

Profit attributable to ordinary shareholders
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  - for the quarter
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13.      Disclosure of realised and unrealised profit/losses

                 Group
30 June 2011   
        31 Dec 2010



RM

          RM
	           Realised
	(43,954,419)
	(31,068,268)

	         Unrealised
	    8,798,990
	 (6,005,898)

	Total accumulated losses 

	             (35,155,429)


	             (37,074,166)
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